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COST ACCOUNTING STANDARDS BOARD
Robert K. Mautz, CPA, and Herman W, Bevis, CPA, have been reappointed to
the Board. Joining them are two members named by Comptroller General
Staats. They are John M. Walker, Vice President and Controller, Texas
Instruments, Inc., and Assistant Defense Secretary (Comptroller) Terence
E. McClary. Mr. Mautz is a partner with Ernst & Ernst, and Mr. Bevis
is a former partner of Price Waterhouse & Co.
COUNCIL ON WAGE AND PRICE STABILITY
Markup on a bill (S. 409) which would extend the life of the CCWPS, and
authorize it to require a 30-day pre-notification of certain wage and
price increases, is being completed. While the Senate Banking Committee
takes this action, in the House, Majority Whip John McFall (D-Ca.), has
introduced HR 3214 which would set up a Price Resistance Board to re
gulate pricing of "concentrated" industries. His bill would create an
independent five-member Board with power to require notification of a
price increase, or delay or disapprove proposed price increases, and have
authority to roll-back excessive prices with respect to certain industries.
FEDERAL ENERGY ADMINISTRATION
A Summary of the Second Electricity Conference (held 9/19 and 9/20/74) has
recently been made available. The conference was devoted to a discussion
of electricity conservation and the serious financial problems which the
electric utility industry is experiencing. One of the participants was
John Utley, partner, Haskins & Sells, who spoke on the subject of the
need for improvements in the rate making process. A summary of his remarks
and the discussion following them appear in this report. Copies of the
summary (FEA Pub. No. 179-G) may be obtained by contacting the Public
Affairs Office, 202/964-3538.
FEDERAL HOME LOAN BANK BOARD
Finalized regulations allowing savings and loan associations to prepare tax
returns for noncorporate accountholders or borrowers have been published
(see 3/13/75 Fed. Reg., p. 11711). Under the amended regulations, tax
returns may be prepared for noncorporate accountholders of or borrowers
from an S&L which is a stockholder in a Federal association service cor
poration or a subsidiary insured institution of a multiple savings and
loan holding company. The regulations do not limit the type of tax re
turns to be prepared and may include Federal and State income tax returns,
estate and inheritance tax returns, gift tax returns, and sales and use
tax returns.
The Federal Savings and Loan Advisory Council will meet 3/17, 3/18, and
3/19/75 at the Madison Hotel, 15th & M Streets, NW, Washington, D.C.
Among the items to be discussed are matters concerning conflict of interest
and the raising of insurance limits on Keogh self-employed retirement
plans and investment policy. Additional information may be obtained from
the Public Affairs Office, 202/386-3157.
"A Financial Institution for the Future" is the title of a report prepared
by the Office of Economic Research containing an examination of the re
structuring of the S&L industry.
The study, which was delivered to the
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Senate and House Banking Committees in February, has been termed a
blueprint for the Board's plan to transform S&Ls into "family financial
centers." Copies may be obtained by calling 202/386-3157.
FEDERAL POWER COMMISSION
C o mmissioner Rush Moody, J r., has submitted his resignation from the Com 
mission which has been accepted "with regret" by the White House. Two
vacancies now exist on the Commission, since the nomination of Daniel
T. Kingsley was withdrawn after strong opposition by the Senate Commerce
Committee members.
FEDERAL RESERVE BOARD
Legislation has been resubmitted to Congress which would regulate foreign
banking in the United States. Entitled "The Foreign Bank Act of 1975,"
the bill would amend the Bank Holding Company Act to redefine "bank"
to include branches and agencies of foreign banks established or opera
ting under the laws of the United States or an individual State. As a
result, the Bank Holding Company Act would apply to virtually all foreign
banks conducting depository and bank lending functions in the U.S. Ori
ginally introduced in the last weeks of the 93rd Congress, the legislation
is designed to standardize the status of foreign banks on the basis of
non-discriminatory treatment and would require nearly all foreign bank
operations to become members of the Federal Reserve System and require
them to carry FDIC insurance of deposits.
Board Member Jeffrey Bucher has renewed the call for unification of federal
regulation of banks into one agency.
In a speech before the Western
Independent Banker’s Association in San Francisco on March 11, Mr. Bucher
reviewed current and past proposals for consolidation of the bank regula
tory mechanisms and urged reconsideration of a proposal to establish a
5-member Federal Banking Ccmmission issued in 1962 by J. L. Robertson,
former Vice Chairman of the Board. Stating that the existing system is
not only overlapping and confusing but "in many respects, fails sufficiently
to serve the public interest," Mr. Bucher cited the Federal Banking Com
mission idea as perhaps not the best means to improve the system but one
which should be seriously considered among current proposals.
FEDERAL TRADE COMMISSION
The FTC is now pressing to collect data on sales, ownership, and market
structure from the nation's 1,200 largest manufacturers in addition to
the line-of-business data. Currently under review by the General Accounting
Office, the "Corporate Patterns Report" has been attacked by the U.S.
Chamber of Commerce as creating undue burdens and violating the confiden
tiality of company secrets. The survey, which was last conducted in 1950,
would collect data on the 1972 reporting year and, according to the FTC
Bureau of Economics, would be repeated every five years.
GAO has until
3/24/75 to respond to the FTC proposal.
Copies of the proposed form
available by calling 202/376-5425.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Finalized regulations covering construction grants under the Non-Commercial
Educational Broadcasting Facilities Program have been published (see
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3/10/75 Fed. Reg., p. 11240). The regulations incorporate by reference
QMB Circ. A-102 (now Financial Management Circular 74-7) and the fiscal
recordkeeping provisions in section 100a.477 of the Office of Education
regulations.
Proposed rules concerning project grants for sudden infant death syndrome
information and counseling were published in the 3/5/75 Fed. Reg., p. 10318.
Application for grants are to set forth fiscal control and fund accounting
procedures and the proposals incorporate by reference the DHEW audit pro
visions in Title 45 CFR Part 74. Comments are be filed by 4/4/75.
The Social Security Advisory Council has released its 239-page report re
commending that Congress channel $6 to $7 billion in general tax revenues
into the social security system next year. The report, which was more
than two months overdue, represents the result of an exhaustive study by
an independent 13-member panel of prominent citizens.
Its principal re
commendation calling for funding from general tax revenues, however, drew
immediate criticism from the President who stated that such a funding shift
would depart from the "earned rights" principal which he strongly supports.
HEW Secretary Weinberger stated that "we should find other ways to solve
the financing problems in social security." Copies may be obtained by
calling 202/245-1272.
The Senate Special Committee on Aging also released a report on social
security entitled "Future Directions in Social Security Unresolved Issues:
An Interim Staff Report." Issued on the basis of hearings before the
Speical Committee held in January 1973, Sen. Church (D-Idaho), Chairman
of the Speical Committee, cited the Advisory Council's report and other
current reports as demonstrating the need for changes and stated that his
Committee will continue its inquiry into the future directions of social
security.
The report also contains a reprint of a recent White Paper
compiled by 5 former HEW Secretarys and 3 former Social Security Commis
sioners entitled "Social Security: A Sound and Durable Institution of Great
Value." A limited number of copies are available from the Committee by
calling 202/224-5364.
LABOR, DEPARTMENT OF
Proposed regulations amending the Comprehensive Manpower Program under Title
I and Title II regulations of the Comprehensive Employment and Training
Act of 1973, as amended, have been issued (see 3/7/75 Fed. R eg., p. 10828).
In particular, the proposed regulations would require audits to be accom
plished by CPAs or licensed public accountants, and such audits and
examinations must conform to "The Standards for Audit of Governmental Or
ganizations, Programs, Activities, and Functions, issued by the Comptroller
General of the United States and guides issued by the Secretary." Comments
on the proposal will be accepted until 4/17/75.
SECURITIES AND EXCHANGE COMMISSION
The U.S. Chamber of Commerce has urged the Commission to reconsider its pro
posals concerning the reporting of interim financial information.
In a
letter of public comment, Mr. Booth, President of the Chamber, stated that
the amount of additional fees imposed on reporting companies would be sub
stantial thus raising a question whether benefits warrant the added expense.
Mr. Booth also cited serious questions as to the quality and value of the
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data stating that "the public may be mislead or left totally confused
by the quality and the circumstances under which it was collected."
A revised omnibus securities reform bill has been introduced by the House
Commerce Consumer Protection and Finance Subcommittee. Introduced by
Chairman Van Deerlin (D-Ca.), the bill (HR 4111) is virtually identical
to HR 10 which was introduced earlier this session by Mr. Moss (D-Ca.),
the former Chairman of the Subcommittee. HR 4111 has deleted Title I
concerning the independence of the SEC regarding testimony and budget
requests which has been incorporated into HR 2548. Additionally, Title
V has been reworded to adopt the Senate's fiduciary language regarding
investment advisors. The full Committee has not yet scheduled any action
on this bill.
SMALL BUSINESS ADMINISTRATION
The 25th annual report of the Senate Select Committee on Small Business
has recently been issued. In Chapter 7, devoted to that Committee's acti
vities in the area of taxation, the report notes the assistance and
expertise provided by such groups as the AICPA in aiding and assisting
small businessmen with their tax problems. A limited number of copies
of this report are available by calling the Committee, 202/224-5175.
TRANSPORTATION, DEPARTMENT OF
Proposed procedures and requirements of the Federal Railroad Administration
in connection with the filing of applications for assistance for the perservation and conversion of historic railroad passenger terminals were
published in the 3/4/75 Fed. Reg., p. 8958. Applicants for assistance
are to provide assurances of fiscal control and fund accounting procedures.
Record retention and audit requirements are also contained in the proposal.
Comments are to be filed by 4/15/75.
TREASURY, DEPARTMENT OF
As the Senate Finance Committee moved into markup on the tax cut measure,
the prospects of a cancelled, or at least postponed, Easter recess,
scheduled to begin this Friday, loomed larger. Exactly what form the tax
cut bill (HR 2166) will take should be revealed early this week, but it
is certain to be enlarged from the $21.3 billion approved by the House.
Various proposals have been tentatively approved by the Committee to ease
the burden on lower- and middle-income taxpayers such as a $2,000 tax
credit for home purchases and substituting a $200 tax credit for the $750
personal exemption.
The big fight, however, will come over the oil depletion allowance re
peal with Sens. Kennedy (D-Mass.) and Hollings (D-S.C.) vowing to close
the "No. 1 tax loophole." Their most recent proposal is a compromise amend
ment which would phase out the allowance for small producers over a threeyear period.
IRS Commissioner Alexander will address the monthly Ralph Nader-sponsored Public
Citizen Forum luncheon meeting at the National Lawyers Club in Washington
on 4/7/75. Mr. Alexander will discuss past and future IRS policies followed
by a question and answer period. Additional information may be obtained
from the Public Citizen Visitors Center, 202/659-9053.
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Proposed amendments to the Income Tax Regulations have been published (see
3/6/75 Fed. Reg., p. 10476). They relate to the special situations
where, for purposes of the pension and profit sharing provisions of
the Internal Revenue Code, an employee of a foreign subsidiary, or a
domestic subsidiary doing business outside the U.S., will be treated as
an employee of the domestic parent corporation. These rules were ori
ginally enacted in the Revenue Act of 1964, but up until now the IRS
has had no regulations on the subject. The proposed regulations do not
reflect changes to the law made by the Employee Retirement Income Security
Act of 1974.
SPECIAL:

WAYS AND MEANS CONCLUDES HEARINGS ON ENERGY

Treasury Secretary Simon and Comptroller General Staats are scheduled to
comment today on the ideas advanced during two weeks of panel sessions
on energy taxes and related items before the House Ways and Means Com
mittee. As the Committee released prints of the testimony presented to
it and two background reports on energy facts and issued prepared by its
staff in .conjunction with the Congressional Research Service, Chairman
Ullman (D-Ore.) announced a comprehensive energy program prepared by
the majority Committee members entitled "Alternatives for Consideration
in an Energy Program." Copies of the statements, background reports
and the majority program may be obtained by calling the Committee, 202/
225-3625.
Meanwhile, Chairman Dingell (D-Mich.) of the House Commerce Energy
and Power Subcommittee announced that he will draft energy allocation
and price regulation legislation over the Easter recess. Working closely
with Mr. Ullman, Dingell stated that policy parameters will be drafted
beginning next week with hopes of bringing legislation to the floor by
mid or late April to be combined with the Ways and Means proposals.
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